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TO ALL SHAREHOLDERS:

Notice is hereby given that the Anaual Meeting of the Stockholders of CENTRAL AZUCARE

U%s__w .
;o .

H ..\

NOTICE OF ANNUAL MEETING OF STOCKHOLDERS L :

TARLAC, INC., will be held on Tuesday, 26 January 2016, at 11 a.m. at the Luisita Golf & Country Club, San
Miguel, Tarlac City. The Agenda for the meeting is as follows:

!\)

L2

9.

10,

Call to Order
Proot of Notice of Meeting
Certification of Quorum

Reading and Approval of the Minutes of the Annual Meeting of Stockholders held on 26
February 2015

Approval of the Annual Report and the Audited Financial Statement for fiscal year
ending 30 June 2615

Ratification and Cenfirmation of All Acts and Proceedings of the Board of Directors and
Officers Since the last Annual Meeting of the Stockhoelders

Election of Directors
Appointment of External Auditor
Such Other Matters as may Properly Come Before the Meeting, and

Adjournment

For purposes of said meeting, the Stock and Transfer Books of the corporation shall be closed from 21 - 25
January 2016. Accordingly, only stockholders of record as of 21 January 2016 shall be entitled to vote at said annual

meeting.

The Organizational Meeting of the newly elected members of the Board shall be held immediately after the
annual Stockholders meeting.

15 Pecember 2016.

JANETTE L. PENA
Corporate Secretary
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10.

11.

12.

SECURITIES AND EXCHANGE COMMISSION
SEC FORM 20-1IS
INFORMATION STATEMENT PURSUANT TO SECTION 17.1({b)
OF THE SECURITIES REGULATION CODE

Check the appropriate box
[ JPreliminaryInformation Statement
[X] Definitive Information Statement

Name of Registrant as specified in its charter:
CENTRAL AZUCARERA DE TARLAC, INC.

Province, country, or other jurisdiction of incorporation or organization
Manila, Philippines

SEC Identification Number : PW0000727
BIR Tax Identification Code : 000229931

Address of principal office Postal Code
San Miguel, Tarlac City 2301

Registrant’s telephone number, including Area Code: (632) 818.62.70

Date, time and place of the meeting of security holders

January 26, 2016, Tuesday, 11:00 a.m.
Luisita Golf Clubhouse, San Miguel, Tarlac City

Approximate date on which the Information Statement is first to be sent or given to
Security Holders : On or before January 5, 2016

Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of
the RSA (Information on number of shares and amount of debt is applicable only to
corporate registrants):

Number of Shares of
Title of Each Class Common _Stock Qutstanding

Common Shares 28,254,596
Are any or all of registrant’s securities listed on a Stock Exchange?
Yes [X] No [ ]

If yes, disclose the name of such Stock Exchange and the class of securities listed
therein:

Philippine Stock Exchange Common
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CENTRAL AZUCARERA DE TARLAC, INC.
Information Statement

A. GENERAL INFORMATION

Date, time and place of Annual Meeting of Security Holders

Date: January 26, 2016
Time: 11:00 A.M.
Place: Luisita Golf Ciubhouse, San Miguel, Tarlac City

Mailing address of the Company:
San Miguel, Tarlac City

Approximate date on which the Information Statement is first sent outtoSecurity Holder:
On or before January 5, 2016

Statement that Proxies are not Solicited

WE ARE NOT ASKING YOU FOR A PROXY AND YOU ARE NOT REQUESTED TO SEND US A
PROXY.

A stockholder has the right to dissent and demand payment of the fair value of his shares in
case of any amendment of the Articles of Incorporation which has the effect of changing or
restricting the rights of any stockholder or class of shares or of authorizing preferences in any
respect superior to those of outstanding shares of any class, or of extending or shortening the
terms of corporate existence or in case of sale, lease, exchange, transfer, mortgage, or other
disposition of all or substantially ali of the corporate property and assets or and in case of
merger or consolidation. The appraisal right may be exercised by any stockholder who shall
have voted against the proposed corporate action by making a written demand on the
corporation within 30 days after the date on which the vote was taken for payment of the fair
market value of his shares.

There are no matters to be acted upon in the annual stockholders’ meeting that may give rise to
the above-mentioned dissenter’s right of appraisal under the Corporation Code.

Interest Of Certain Persons In Or Opposition To Matters To Be Acted Upon

a} No directors or officers, or nominees/candidates for director, or any of their associates have
any substantial interest, direct or indirect, by security holdings or otherwise, in any matter to
be acted upon in the annual stockholders’ meeting other than election to office.

b} The Company has not received any information from any director who intends to oppose
any matter or action to be taken in the annual stockholders’ meeting.
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B. CONTROL AND COMPENSATION INFORMATION

Voting Securities and Principal Holders Thereof

a) Number of Shares Outstanding and the Number of Votes to which each class is entitled.

b}

C

)

Thereare 28,254,596 outstanding shares of registrant entitled to be voted at the annual
stockholders’ meeting. The number of votes due a security holder will depend on the
number of shares he/she owns. Per share of stock is equivalent to one vote.

Record Date. Only stockholders of record as of January 21, 2015 are entitled to vote
duringthe Annual Meeting.!

Voting Procedures of Directors. In the election of directors, every stockhoider is entitled
tovote the number of shares standing in his name on the books of the registrant and said
stockholder may vote such number of shares for as many persons as there are directors 1o
be elected or he may cumulate said shares and give one (1) candidate as many votes as
the number of directors to be elected multiplied by the number of his shares shall equal o~
he may distribute them on the same principle among as many candidates as he shall see fit,
provided that the total number of votes cast by him shall not exceed the number of shares
owned by him multiplied by the whole number of directors to be elected. The election is by
viva voce or by ballots, if requested by the stockholders.

d) Security Ownership of Certain Record and Beneficiai Owners. As of 30 November 2015, the
Company knows of no one who beneficially owns common stocks in excess of 5% except as
set forth in the table below:

1
i

The register of shares of the Corporation and its transfer books shall be closed during the five (5) days next
preceding the General Meetings upon which the election of the Directors is held and during the five days preceding
the date upon which dividends are declared payable and during such time as the Board of Directors may determine
{Section 2, Article I, Amended By-Laws).
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e) Security Ownership of Management. The shareholdings of the incumbent directors
andofficers as of 30 November 2015 are set forth below:

- Martin Ignaco P. Lorenzo. 10,287,675 Indrect - Flpro 373
o0 Indret . Fipno 00
o OGO omze e w5
B S .o 20 Indrect - Fipno 0.0
" Common - Marco P. Lorenzo S 200 Indrect Fipro. 0.0
Common * VigorD. MendozaIl -~ . .. .. 20 Indrect ~ Fipho - 0.0
.no_.,:s.o.n.. _umw.:ma.,&n.@.ﬂ P, Lukban . . S Nc._...;%maﬁ.: .w.auw:o.. 00
..00.3303_. mmsmﬁo m Padila | o .”._ . e H Direct w m@:o. 0.0
Common - Benjamin I. Espiritu S st Dret . Fipno . 0.0
~ Common  Cecle D. Macaaky . . 0500 - Direct  Fipho. 0.0
N Welerta D. Aguas - . 998 Diet 7 Fipno - 00
RERE B . | H,o.o..o .M:%mnﬂ.. - Filipino - | S 0.0
Common: Janette L. Pefia | ) . B 0 L g Fiipino . - 00
Common  Addison B. Castro g T . Fpro 0.0

.- Common:

Common .

The aggregate beneficial ownership of all directors and officers is 20,174,514 shares or 71.4%
of the total shares outstanding.

f} Voting Trust Holders of 5% or More. The Company is not aware of any voting trust
agreementwith any stockholder owning more than 5% of the securities.

g) Changes in Control. Not Applicable

- This space Is intentionally left blank.---
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Directors and Executive Officers

As of 15December 2015, the directors and executive officers of the Company and the number
of years they have served as such are as follows:

All incumbent directors, namely: Messrs. Martin Ignacio P. Lorenzo, Fernando C. Cojuangco,
Marco P. lLorenzo, Vigor D. Mendoza II, Fernan Victor P. Lukban, Renato B. Padilla and
Benjamin 1. Espiritu have been nominated for election to the Board of Directors in the
forthcoming annual stockholders’ meeting.

The Company has complied with SRC Rule 38 (Requirements on Nomination and Election of
Independent Directors), the Revised Rules on Corporate Governance and the Manual of
Corporate Governance in determining the qualifications of each nominee for election as

directors/independent directors.

A summary of the qualifications of the incumbent directors who were nominated for election in
the forthcoming annual stockholders’ meeting, and the incumbent officers of the Company is
set forth below:

Martin Ignacio P. Lorenzo, age 50, Filipino, is currently the Chairman &Chief Executive
Officer of CAT. Concurrently, he is also the Chairman and Chief Operating Officer of CAT
Resource& Asset Holdings Inc. He holds the same position in the investment holding company
of CAT, First Lucky Holdings Corporation, and its subsidiaries, namely, RestautantsConcepts
Group, Inc., Amang Rodriguez Holdings, Inc. Cocosorbetero Holdings, Inc., Hospitality School
Management Group, Inc. Mr. Lorenzo is likewise the Chairman and Chief Executive Officer of
Marlor Investments Corporation and holds the same position in its subsidiaries: Blue Mountains
Corporation and LAC-DC. He is also the Chairman and President of First Lucky Property
Corporation. He currently holds position in other investment companies, namely, St. Tropez
Holdings Corporation and Sierra Madre Capital. He is a Director in Familia Lorenzo Foundation,
Incorporated.Mr. Lorenzo has over 20 years of extensive experience in investments and
operations in various industries including agricuiture, manufacturing and food retail. He
obtained his BS Management Engineering degree at Ateneo de Manila University in 1986. He
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obtained his Masters in Business Administration in Wharton Graduate School, University of
Pennsylvania, in 1990.

Fernando €. Cojuangco, age 54, Filipino, is currently the President and Chief Operating
Officer of the Company. He holds the same position in CAT Resource & Asset Holdings Inc. and
is also the Chairman and President of Liberty Insurance Corporation. He is the Chairman & Chief
Operating Officer of North Star Estate Holdings. A lawyer by profession, he is a principal
partner in MALCOLM Law Offices. Mr. Cojuangco has extensive experience in agriculture, real
estate and insurance industries. He is a holder of a Bachelor of Arts degree in Economics from
the University of California and Member of the Omicron Delta Epsilon Honors Society. He
obtained his Bachelor of Laws degree with honors from the Ateneo de Manila University.

Marco P. Lorenzo, age 55, Filipino, is currently Director and Consultant of the Company
handling the Cane Supply Operations. He is also currently engaged by Del Monte Philipgines as
consultant for Plantation Operations. He was the Managing Director of the WallcoPastoral NT in
Australia. He also served as the Senior Vice President for Operations of the Del Monte
Philippines for nine years. He held the position of Senior Group Manager of Lapanday
Agricultural Development Corporation for seven years. He graduated from Ateneo de Manila
University in 1982 with a Bachelor of Arts degree in Interdisciplinary Studies. He obtained his
BachelorDegree in Agricultural Science and Management from the University of California in

1985.

Vigor D. Mendoza II, age 54, Hlipino, a Director of the Company. He is a lawyer by
profession and is a principal partner in MALCOLM Law Offices heading the Practice in Public
Utility and Property and Energy Law. He is likewise a Director of CAT Resource & Asset
Holdings Inc. Mr. Mendoza was a former Commissioner of the Land Transportation Franchising
& Regulatory Board under the Department of Transportation and Communication. He was a
former Congressman representing the 1-Utak Party List under the 4™ Congress of the Republic
of the Philippines. He graduated with a degree of Bachelor of Arts in Economics from the
Ateneo de Manila University in 1983, He obtained his Bachelor of Laws degree from the Ateneo
de Manila University in 1988.

Fernan Victor P. Lukban, age 54, Filipino, is a Director of the Company. He is one of the top
Strategy and Family Business consultants in the Philippines. He is a founding fellow at the
Institute of Corporate Directors in Manila and is also an International Fellow of the Australian
Institute of Company Directors. He holds undergraduate degrees in Engineering from De La
Salle University and graduate degrees in Industrial Economics from the Center for Research &
Communication, now University of Asia & the Pacific, Manila. He also has a Master’s degrze in
Business Administration from IESE, Barcelona, Spain.

Renato B. Padilia, age 69, Filipino, is an Independent Director of the Company. He is a lawyer
by professicn and is currently the General Manager of the Philippine International Convention
Center (PICC) in Manila. He was formerly an Undersecretary of the Department of Agrarian
Reform from 1989-1995.

Benjamin I, Espiritu Ph. D, age 63, Filiping, is an Independent Director of the Company. He
is a practicing Certified Public Accountant, President & CEO of Change Management
International, Inc. and Chairman of Banco de Mindoro, Inc. He was Dean of Far Eastern
University Makati, and Chair of the Accounting, Finance, Business and Gavernance Department
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of the De La Salle University Graduate School of Business. He served as Governor of the
Province of Oriental, Mindoro. He earned his Ph.D., Major in Public Administration from the
University of Santo Tomas, Master in National Security Administration from the National
Defense College of the Phifippines, Master of Business Administration and Bachelor of Science in
Commerce, Major in Accounting degrees from De La Salle University.

Cecile D. Macaalay, age 47, Filipino, is the Treasurer of the Company. She is a practicing
Certified Public Accountant. She is currently the Chief Finance Officer of First Lucky Holdings
Corporation and the Director of its subsidiaries such as RestaurantConcepts Group, Inc., LAC -
DC and Cocosorbetero Holdings, Inc. She is also the Treasurer of CAT Resource & Asset
Holdings, Inc. and Assistant Treasurer of Amang Rodriguez Holdings, Inc. She is also serving
as the Director of First Lucky Property Corporation and its numerous subsidiaries. She obtained
her Bachelor of Science Degree in Business Administration and Accountancy at University of the

Philippines in 1990.

Wellerita D. Aguas, age 70, Filipino, is the Vice President for Finance of the Company since
October 15, 2014. She held finance positions in the various companies under Jose Coj.Jangco
and Sons, Inc. She is a BSBA graduate of the University of the East.

Janette L. Pefia, age 56, Filipino, is the current Corporate Secretary the Company. She is also
the Corporate Secretary of CAT Resource & Asset Holdings Inc. and First Lucky Holdings Corp.
Ms. Pefia is an Independent Director of The Manufacturer's Life Insurance Co. (Phils), Inc.
Manulife Financial Plans, Inc., Manulife Chinabank Life Assurance Corporation, China Oceans
Philippines, Inc., and Corporate Secretary for Macondray Philippines Co., Inc., other
subsidiaries, among others. Ms, Pefia graduated from the University of the Philippines with a
Bachelor of Science degree in Business Economics (Cum laude). She received her Backelor of
Laws from the University of the Philippines College of Law {(Cum laude) and ranked first in the
1985 Phifippine Bar Exams. She completed her Master of Laws in Harvard Law School.

Addison B. Castro, age 52, Filipino, is the Assistant Corporate Secretary of the Company.
Atty. Castro is a practicing lawyer and a Principal Partner of Gatchalian Castro & Mawis Law
Offices. He is a professor of the Lyceum of the Philippines University, College of Law since
2008. He graduated with a degree of Bachelor of Science in Applied Economics at the De La
Salle University in 1983. He obtained his Bachelor of Laws degree from the Ateneo de Manila
University in 1988.

Family Relationships.

Mr. Martin P. Lorenzo and Mr. Marco P. Lorenzo are brothers.

Identification of Significant Personnel

Mr. Joselito Angeles, Resident Manager and Mr. Oliver Timbol, General Manager are some of
the key personnel who are expected to make significant contribution to the business of the
registrant.
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involvement in Certain Legal Proceedings

None of the directors and officers were involved during the past five years in any bankruptcy
proceedings. Neither have they been convicted by final judgment in any criminal proceeding or
being subject to a pending criminal proceeding, or being subject to any order, judgment or
decree cf any competent jurisdiction, permanently or temporarily enjoining, barring, suspending
or otherwise limiting their involvement in any type of business, securities, commodities or
banking activities; nor being found in a civil action to have violated a securities or commodities
law.As cf the vears ended June 30, 2015 and June 30, 2014, the Company is not involved in
any litigation it considers material.

Certain Relatdonships and Related Transactions

Enterprises and individuals that directly, or indirectly through one or more intermediaries,
control or are controlled by or under common control with the Company, including holding
companizs, subsidiaries and fellow subsidiaries, are related parties of the Company. Associates
and individuals owning directly or indirectly, an interest in the voting power of the Company
that gives them significant influence over the enterprise, <ey management personnel, including
directors and officers of the Company and close members of the family of these individuals, and
companias associated with these individuals also constitutz related parties. In considering each
possibie related party relationship, attention is directed to the substance of the relationship, and
not merely the legal form.

In the normal course of its business, the Company had transactions with related parties. Please
see Note 26 (Related Party Transactions) pages 47 to 49 and Note 18 pages 39 to 41 of the
Notes to Financial Statements as of June 30, 2015 and 2014 respectively.

Resignation of Director

No director has resigned or declined to stand for re-election because of disagreement with the
Company on any matter relating to the Company's operations, policies or practices.

--- This space is intentionally left blank.---
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ensation of Directors and Executive Officers

Summary Compensation Table

Compensation to be paid in the ensuing fiscal year to the Company’s Chief Executive Officer
(Martin Ignacio P. lLorenzo) and four other highly compensated executives and officers
{Fernando C. Cojuangco, Marco P. Lorenzo, Wellerita D. Aguas and Joselito G, Angeles®)

2 . .
“Joselite G. Angeles is the Resident Manager of Central Azucarera de Tarlac
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The Directors Compensation consist ofper diem and transportation allowance. There are no any
other arrangement including consulting control. Further, there are no warrants and options
outstanding as well as no warrants and options repriced.

Independent Public Accountant

a) For the last 3 fiscal years, the accounting firm of Sycip Gorres Velayo & Co. (SGV} has been
the independent public accountant of the Company. There has been no disagreements with
SGV on any matter relating to accounting principles or practice, financial statement disclosure
or auditing scope or procedure. The same accounting firm is being recommended for re-
appointment as the external auditor of the Company.

b) Pursuant to SEC memorandum Circular No. 8, Series of 2003, said firm assigns different
Engagement Pariners to the Company. Mr. Jose Pepito Zabat III has been the engagement or

signing partner since 2013.

c) Representatives of SGV are expected to be present during the annLal stockhoiders’ meeting.
They will have the opportunity to make a statement if they so desire and are expected to be
able to respond to appropriate questions, from stockholders.

d) The summary of fees paid by the Company to SGV & Co. for the last two (2) fiscal years are
as foliows:

Compensation Plans

No stock options, warrants cr rights plan or any other type of compensation plan pursuant to
which cash or non-cash compensation may be paid or distributed wili be considered or acted
upon in the annual meeting.

Corporate Governance

The Company’s directors, officers and employees complied with all the leading practices and
principles on good corporate governance as embodied in its Manual on Corporate Governance,
which was last amended on 08 July 2014, in accordance with SEC Memorandum Circular No. 9,
Series of 2014. Tne Company also complied with the appropriate self-rating assessment and
performance evaluation system to determine and measure compliance with its Manual on
Corporate Governance None of the Company’s directors, officers or employees has deviated
from the Manual on Corporate Governance. A continuing review of the Company’s Audit
Committee Charter is being undertaken to ensure faithful compliance with and further improve
its corporate governance.
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The current members of the board and key officers of the Company have complied with SEC
Memorandum Circular No. 20, Series of 2013 by attending the Corporate Governance Seminar
conducted by Risks, Opportunities, Assessment and Management (ROAM), Inc. on October 30,
2016 and December 8, 2016, and the SEC-PSE Corporate Governance Forum held on October

15, 2015.
C. ISSUANCE AND EXCHANGE OF SECURITIES

Financial and Cther Information

The Company’s 2015 Annual Report, containing the audited financial statements and other
financial information as of June 30, 2015, a copy of which is attached as Annex "A” will be
distributed to stockholders of record during the annual meeting.

The Company’s interim financial statements and other financial information as of September 30,
2015, which is hereby incorporated by reference , is contained in the Company’s Quarterly
Report (SEC Form 17-Q)for the quarterly period ended September 30, 2015 (1*Quarter of Fiscal
Year July 1, 2015 — June 30, 2016) a copy of which is attached as Amnex "B”. The
Management Discussion and Analysis of Financial Condition and Result of Operations contained

in the Company’s Quarterly Report is likewise incorporated by reference.

Market Information

CAT shares are listed and traded in The Philippine Stock Exchange, Inc. The high and low share
price for each quarterly period during the past two (2) fiscal years are as follows:

The closing price of CAT shares as of December 15, 2015 was Php91.10.
Page| 1]



D. OTHER MATTERS

Action with Respect to Reports to be Submitted for Approval

The Company will submit to the stockholders for approval the following:

a) Minutes of the previous Annual Meeting of the Stockholders held on February 26, 2015
covering the following: (i) Annual Report for the FY 2013-2014 containing the Audited
Financial Statements for the fiscal year ended June 30, 2014; (ii) Ratification and confirmation
of all acts and proceedings of the Board of Directors and Officers since the last annual meeting
of the stockholders, which include among others the treasury matters including borrowings and
bank transactions and appointment of officers and signatories; (iil) Election of the Members of
the Board of Directors, including Independent Directors ; and (iv) Appointment of SGV as
External Auditors

b) The 2015 Annual Report of the Company containing the Audited Financial Statements for the
Fiscal Year 2014-2015 and the report of the Independent Public Accountants.

c) Ali Acts and Proceedings of the Board of Directors and Officers since the last Annual
Meeting of the Stockholders. These include matters entered into in the ordinary course of
business, with those of significance having been covered with appropriate disclosures, such
as election / appointment of corporate officers, membership in board commitiees,
designation of authorized bank signatories and opening of accounts, and other significant
matters contained in the President’s report and the Audited Financial Statements for the
fiscal year ending June 30, 2015.

d) Re-appointment of SGV as External Auditor.
Voting Procedure

The number of votes due a security holder will depend on the number of shares he/she owns.
Per share of stock is equivalent to one vote.

In all items for approval except election of Members of the Board, each share of stock entities
its registered owner to one (1) vote,

In the election of directors, every stockholder is entitled to vote the number of shares standing
in his name on the books of the Company and said stockholder may vote such number of
shares for as many persons as there are directors to be elected or he may cumulate said shares
and give one (1) candidate as many votes as the number of directors to be elected multiplied
by the number of his shares shall equal or he may distribute them on the same principle among
as many candidates as he shall see fit, provided that the total number of votes cast by him shall
not exceed the number of shares owned by him multiplied by the whole number of directors to
be elected. The election is by viva voce or by ballots, if requested by the stockholders.
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Undertaking

The Company through it’s Assistant Corporate Secretary, Addison B. Castro, with
office address at 3/F First Lucky Place, 2259 Pasong Tamo Extension, Makati City
undertakes to provide without charge upon written request of a security holder or
his representative a copy of the Annual Report accomplished in SEC Form 17-A. At
the discretion of management a charge, may be made for exhibits provided such
charge is limited to reasonable expenses incurred by the Company in furnishing
such exhibit.

SIGNATURE

After a reasonable inquiry and to the best of my knowledge and belief. 1 certify that the
information set forth in this report is true, complete and correct. This report is signed in Makati
City on this15th day of December 2015.

CENTRAL AZUCARERA DE TARLAC

" \f?:&@ (o

' ADDISON B. CASTRO
Assistant Corporate Secretary
and Compliance Officer
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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17~ Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES

REGULATION CODE AND SRC RULE 17(2) (b) THEREUNDER

1. For the quarterly period ended  Sept. 30, 2015 (1st Quarter of Fiscal Year July 1, 2015 -
June 30,2016) e v SN “

2. Commission identification number 727 3. BIR Tax Identification No
0002295931

4, Exact nm:._m of issuer as specified in its n:m;mﬂ
Manila, Philippines
5 ?9.%8 8::3 or other jurisdiction of 586085: or oam:_Nmﬂ_oz

6. { SEC Use Only)

7. >auﬂm.mw.ojmmcm.ﬁm u.ﬂ.__‘_nﬁmmow“wn.m . Postal Code

318 —6270

9. Former name, ﬁoﬂamﬁ ma%mmm and former m_mnm_ year, i mnjmzmma since last report

10. Securities registerad pursuant to Section 8 and 12 of the Code, or Sections 4 and 8 of the RSA
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PART I — FINANCIAL INFORMATION

Item 1, Financial Statements.

In compliance with the requirements of SRC Rule 68, the following financial
statements of Central Azucarera de Tarlac and Subsidiary are submitted together

with this Form 17 - Q:

A. Unaudited Balance Sheet as of Sept. 30, 2015 and Audited June 30, 2015
Balance Sheel;

B. Unaudited Statements of Income/(Loss) for the Three (3) Months Ended Sept.
30, 2015 and 2014,

C. Unaudited Statements of Changes in Equity for the Three (3) Months Ended Sept.
30, 2015 and 2014; and

D. Unaudited Stazements of Cash Flows for the Three (3) Months Ended Sept. 30,
2015 and 2014.

Ttem 2. Management’s Discussion and Analysis of Financial Condition and
Results of Operations.

Our discussion in the foregoing sections of this report pertains to the finandal condition
and rasults of our company’s operations for the three (3) months ended Sept. 30, 2015
in which referencas are made to results of operations for the same pericd of the

previous year 2014,

Furthermore, the information contained herein should be read in conjunction with the
accomnanying unaudited financial statements and related notes. Our financial
statements, and the financial discussions below, have been prepared in accordance

with the Philippine Finandial Reporting Standards (PFRS).



PART Il ~ OTHER INFORMATION

There is no information not previously reported on SEC Form 17-C

SIGNATURES

Pursuant to the requirements of the Securities Regulation Commission, the re
report to be signed on its behalf by the undersigned thereunto duly authorized.

Registrant  CENTRAL AZUCARERA DE TARLAC

gistrant has duly caused this

Signature end Title WELLERITA D, AGUAS
Vice President - Fingnce

Gt

Principal Financial / Accounting Officer/ Controller ~ LORA MAY M., CADA

Signature aad Title Finance Manager

Date ; Nov, 13,2015



A. Management’s Discussion and Analysis of Financial Condition and Results of
Operations

CENTRAL AZUCARERA DE TARLAC AND SUBSIDIARY

The following Management Discussion and Analysis should be read in connection with
the submitted Unaudited Consolidated Financial Statements as at and for the three

months ended September 30, 2015 and 2014.

Executive Summary

The first quarter of fiscal year 2015 was spent n a focused implementation and
execution of the strategies crafted over the last several months. CAT was deliberate
in the performance of its committed business blueprint to ascertain the establishment
of a solid foundation of corporate culture, financial resource management and

operation productivity and efficiencies.

As the Company awaits for the start of the milling, it undertook the programmed and
discipined capital expenditure significantly utilized to increase efficiency in the milling
and refinery operations. Moreover, CAT has successfully managed minimal operating
costs for both fixed and variable amidst the expected low-revenue generating quarter.

Central Azucarera de Tarlac’s financial performance greatly improved by posting a 50%
or B57 million increase in EBITDA narrowing its negative earnings to £57.5 mifion from
negative P116.0 million for the same quarter last year. This is due to the increased
Revenues by 34% in an off-season in the sugar industry. As a result, its net loss of
R133.2 million was bettered by 23% or P30.6 million decreasing its losses to P102.6

million.
The Company expects to reverse these losses as it moves toward the milling season

in the 2-3Q of the year. Revenue generation in the subsequent periods is expected to
materialize; and, with increased volume and favorable market price being anticipated,

established targets have high probability of being surpassed.

--- This space Is intentionally left blank.---



The following table is the Consolidated Statement of Income of the Company and its
subsidiary, Luisita Land Corporation ("LLC"), for the periods ending 30 September
2015, 2014 & 2013. LLCs results of operations were consolidated beginning 16
October 2014,

- @60)

(a71)

-~ This space Is intentionally left blank,---



Management Discussion and Analysis of Financial Condition and Results of
QOperations

tify the top five (5) Key mumsno«msm:nm Indicators of the Company,
financial um%omwgmznm and return on investment.

The following iden
which allow the measure of growth,

w@w& it

As of quarters ended September 30, woum\ 2014 and 2013, there are no comparabie bases on
Milling Recovery as one of the five (5) key performance Indicators because production has not
yet started as of those dates, The mifling operation normally starts on the 27 week of

November.



Review of Operations

Revenues

The Parent Company’s revenue accounted for 90% of the Group's consolidated
revenues for the three (3) months ended September 30, 2015.

Revenues for the first guarter ending September 30, 2015 totaled P77.4M higher by
34% or P19.8M from the same period of the preceding year. Increments posted in
both sales volume and average selling price hoosted alcohol sales for the period in

review,

Cost of Goods Sold

Cost of goods sold decreased by P24.6M or 17% this quarter from F147.7M to
p123.1M. The following table summarizes the breakdown of cost of goods sold:

. Salaries and wages decreased by P19.4M or £4% brought about by the
Company’s direction 1o streamline operations  which included the
implementation of voluntary retirement of numerous positions and aligning

salary structure levels.



» Repairs and maintenance dropped by £10.2M or 22% caused by the Company’s
increased investment in capital expenditures which will provide benefits over a

long period of time.
« The increase in Inventory cost, spare parts and suoplies by P8.3Mor 19% isin

fieu of the increase in volume sales of alcohol.
power and steam decreased by RL.IM or 17% due to lower power

consumption.

Cost of Tolling Services

Cost of tolling decreased by R6.5M or 40% this year from £16.2M to P9.7M. The table
helow summarizes the breakdown of cost of tolling:

Salaries and wages decreased by £3.5M or 70% from P4.9M to P1.5M brought

about by the savings generated as a result of the Company’s direction 10
streamline business processes.
« Repairs and maintenance plunged by P1.7M or 22%

decision to invest in long-term capital expenditures versus outright repairs.

after management’s

Operating Expenses

The level of operating expenses dropped significantly by #9.6M or 33% from P28.9M
to P19.3M. The table below summarizes the breakdown of operating expenses:

1



Salaries plunged by about PLOM or 22% brought about by the savings
generated as a result of the Company’s direction to streamline business

DrOCesses.
o Management fees were discontinued after the terminati

previous providers.

Taxes and licenses increased by £2.2M or 3239% from B.1M to P2 .3M arising
from one-time acquisition related transaction.

Security and outside services decreased by F1.6M or 91% from £1.7M to £0.2M
due to the rationalization of security requirements in the Company’s facilitizs.
Rentals decreased by P1.1M or 53% from P2,1M to P1.0M due to the relocation

of the Head Office to a new facility with lower rent and area.

on of services of the

Balance Sheet Accounts

The table below presents the Balance Sheet Statements of the Company as of period
ended September 30, 2015 and year ended June 30, 2015.



ind: develpment,

Cash

e in cash by P43.8M or 17% is due from cash used in operating activities

The decreas
ting activities and P28.8M net cash provided

of P28.2M, P44.4M net cash used in inves
by financing activities.

Inventories

The decrease amounting to #41.7M or 29% of the reported ending inventory is due to

the alcohol soid for the quarter.

Other current assets




The increase of R13.9M or 23% in other current assets is due primarily to increased
advance payments o suppliers for off-season maintenance requirements.

Property, Plant and Equipment

The net increase in property, plant and equipment after depreciation amounting to
R28.7M or 8% is due to the strategic acquisition of various equipment and launch of

off-milling repairs program.

Current portion of Notes payable

The increase of 42% or R77.8M represents the net availment of a loan which is
expected to mature within 12 months from the balance sheet date.

Deposits

The increase of 12% or R0.7M is due to the increase of the Subsidiary’s advances from
locators, tenants and homeowners for water meter deposits.

Total Stockholders Equity

The net loss for period ended September 30, 2015 ameunting to £102.5M resuited to
the decrease in the Stockholders’ Equity of the same amount or 587%.

LIQUIDITY & SOLVENCY RATIO

Current Ratio

erm debt obfigations. The

The current ratio indicates a company's ability to meet short-t
ivables and

Company’s current ratio has improved because of increased in cash levels, rece
inventory.

Asset to Equity Ratio

e relationship of the total assets of the company to its
have been slightly financed more by debt than

d its subsidiary.

The asset to equity ratio indicates th
stockholder’s equity. The Company’s assets
equity as a result of the acquisition of the Company an

Debt to Equity Ratio

ties of the company to its stockholder’s equity.

Debt-to-Equity ratic is the ratio of totat Habill
to the increased availment of a loan from a

The Debt to Equity ratio slightly diminished due
local bank.

Debt Service Coverage Ratio

e company’s ability to service its outstanding debt. The

This ratio is @ measure to determine th
¢ due to higher earnings during the current year.

Company’s debt service coverage had improve



Plans, Commitments, and events that have material impact on the issuer’s
liquidity

To the best of our knowledge, there are no known trends, demand, commitments,
events or uncertainties that will have a material impact on our liquidity.

We do not foresee any event that will trigger direct or contingent financial obligations
including default or acceleration of any obligations.

We do not have any material off-balance sheet transactions, arrangements, obligations
(including contingent obligations) and other refationship of the company with
consolidated entities or other persons created during the reporting period.

We do not see, at this point, any known trends, uncertainties that have had or that
are reasonably expecied to have a material impact on net sales/revenues/income from

continuing operations.

We do not have any elements of income or loss that did not arise from our continuing
operations.

We do not see at this point any seasonal aspects that have a material effect on the
financial condition or result of operations.
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CENTRAL AZUCARERA DE TARLAC AND SUBSIDIARY
CONSOLIDATED BALANCE SHEETS

As of
September 30, As of
2015  June 30, 2015
{Interim} {Audited)
ASSETS
Current Assets
Cash and cash equivalents 209,025.29 252,839.70
Receivables 791,157.88 777,8591.89
Inventories 100,706.55 142,368.81
Real estate heid for sale and development 987,238.51 987,238.51
Non-current asset held for sale 95,500.00 95,500.00
Other current assets 75,065.52 61,200.35
Total Current Assets 2,258,693.75 2,317,035.26
Noncurrent Assets
AFS financial assets 103,517.56 103,517.56
Property, plant and equipment
lLand- at revalued amount 685,700.00 685,700.00
Property and equipment- at cost 402,844.32 374,098.54
Investment property 1,357,400.00 1,357,400.00
Retirement asset 154,067.48 154,067.48
Goodwill 702,146,25 702,146.25
Cther current assets 20,052.74 19,817.58
Total Noncurrent Assets 3,425,728.35  3,396,747.40
TOTAL ASSETS 5,684,422.09  5713,786.66
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities
Trade and other liabilities 832,522.99 816,780.68
Advances from Related Party .00
Current portion of notes payable 263,101.65 185,344.94
Deposits 6,475.70 5,793.05
Income tax payable 31,459.54 31,459.54
1,039,378.21

Total Current Liabliities

1,133,559.87

MNoncurrent Liabilities

Notes payable- net of current portion 2,036,202.07  2,057,202.07

Ratirement liability .00

Deferred tax liability 373,495.14 373,499.14

Other noncurrent fiabilities .00 .00
2,430,701.21

Total Noncurrent Liabilities

2,409,701.21

Equity Attributable to Equity Holders of the Parent
Capital stock - P10 par value per share
Authorized - 40,000,000 shares

Issued - 28,254,596 shares 282,545.96 282,545.96
Retained earnings {deficit) -85,356.23 17,190.00
Revaluation increment 1,749,705.25 1,749,705,25
Remeasurement gains on defined benefit liability 76,939.99 76,935.99
Unrealized cumulative gain on AFS financial assets 117,333.24 117,333.24

2,141,168.22  2,243,714.45
Less cost of 720 shares of stock in treasury -7.20 -7.20
Total Equity 2,141,161.02  2,243,707.25
5 ARA.422.09  5.713.785.66
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CENTRAL AZUCARERA DE TARLAC AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF INCOME

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2015
(With Comparztive Figures for the Three Months Ended September 30, 2015, 2014 & 2013}

Unaudited
Three Months Ended September 30
2015 2014 2013

REVENUES
Sale of sugar and by-products 69,415.36 57,520.46 40,803.28
Tolling fees .00
Industrial services 7,939.73
Real estate sale .00

Total 77,355.09 57,520.46 40,803.28
COST OF GOODS SOLD AND SERVICES
Costs of goocs sold 123,077.21 147,653.48 89,291.12
Costs of tolling services 9,703.93 16,161.14 14,325.96
Cost of industrial services 3,778.68
Cost of real estate sale .00

Total 136,559.82 163,814.62  103,621.08
GROSS INCOME -59,204.73  -106,294.16 -62,817.80
OPERATING EXPENSES 19,317.91 28,887.24 23,981.03
OTHER INCOME {EXPENSES)

Interest income 576.85 120.00 29.33

Interest expense -27,979,59 -4,229.00 -4,714.65

Cther Income(Expense) 3,379.15 6,126.00 3,129.58

Total -24,023.59 2,017.00 -1,555.78
INCOME BEFORE INCOME TAX -102,546.23 -133,164.39 -58,354.61
PROVISION FOR INCOME TAX
NET INCOME -102,546.23 -133,164.39 -88,354.61
Earnings Per Share - For income for the period ended

{3.63) (4.71) {3.13)

Basic /Dilluted



ENTRAL AZUCARERA DE TARLAC AND SUBSIDIARY

ONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
OR EACH OF THE THREE MONTHS ENDED SEPTEMBER 30, 2015, 2014, 2013

. Retained . Remeasurement Lm_-eaiize.d
Capital Earnings Revaluation Gains({Losses) on Cumulative Ga_m Treasury Tof:a!
Stock (Deficit) Increment Defined Benefit °N AFS Fnancial Stock Equity

Asset
3alances at June 30, 2013 282,545.96 -313,150.86 1,211,857.40 -58,873.67 59,795.87 ~7.20 1,182,167.51

Total comprehensive income -88,354.61 -88,354

Balance at September 30, 2013 282,545.96 -401,505.47 1,211,857.40 -58,873.67 59,795.87 -7.20" 1,093,81%...
Total comprehensive income 209,601.12 153,300.00 187,654.18 163.25 .00 550,718.55
Balance at June 30, 2014 (As Audited) 282,545.96 -161,904.34 1,365,157.40 128,780.52 59,959.12 -7.20° 1,644,531.45
Total comprehensive income -133,164.39 -133,164.3%
Balance at September 30, 2014 282,545.96 -325,068.74 1,365,157.40 128,780.52 59,959.12 -7.20" 1,511,367.06
Total comprehensive income 277,374.85 429,966.57 -11,447.27 16,980.87 712,875.02
Sale of land at revalued amount 64,883.89 -45,418.72 19,465.17
Ralance at June 30, 2015 (As Audited) 282,545.66 17,190.00 1,749,705.25 117,333.24 76,939.89 -7.20" 2,243,707.24
Tatal comprehensive income -102,546.23 } -102,546.23
Balance at September 30, 2015 282,545.96 -85,356.22 1,749,705.25 117,333.24 76,939.99 ~7.20 2,141,161.02

CAT- Form SEC 17 - Quarterly Report - PY 2016



CENTRAL AZUCARERA DE TARLAC AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF INCOME

Three Months Ended September 30

7 2015 2014 2013
CASH FLOWS FROM OPERATING ACTIVITIES
Income (loss) before income tax -102,546.23 -133,164.3% -88,354.00
Adjustments for:
Interest expense 27,879.59 4,228.58 4,714.69
Depreciation and amortization 15,972.22 12,624.65 14,089.01
Interest income -576.86 -119.92 -29.33
Operating loss before working capital changes -59,171.27 -116,431.08 -69,579.63
Pravisions for {reversal of):
Decrease (increase) in:
Receivables -13,265.99 -24,114.88 -11,218.54
Inventories 41,662.26 44 548.71 34,506.00
Other curent assets -13,865.17 10,099.61 4,794.00
Increase {decrease) in
Trade and cther payables 15,742.30 -21,494.89 -53,508.00
Deposits 682.64 .00
Cash gererated from {used for) operations -28,215.22 -107,392.53 -95,006.17
Income tax paid .00 00
Net cash provided by (used in) operating activities -28,215.22 -107,392.53 -55,006.17
CASH FLOWS FROM INVESTING ACTIVITIES
Net disposals of (acditions to) property, plant anc equipment -44,718.00 -11,651,20 ~16,358.5%
Decrease {increase) in other noncurrent assets -235.16 -13,020.87 -13,259.00
Interest received 576.86 119.92 29.33
Net cash provided by (used in) investing activities -44,376.31 -24,552.15 -29,588.66
CASH FLOWS FROM FINANCING ACYTIVITIES
Payments of:
Interest -27,922.88 -4,228.58 -4,714.6%
Notes payable -43,300.00 -21,510.14 -7,5G0.00
proceeds from avaiiment of notes payable 100,000.06 83,000.00 173,000.00
Net cash used in financing activities 28,777.12 47,261.28 160,785.31
NET INCREASE (DECREASE) IN CASH -43,814.41 -84,683.39 36,160.48
CASH AT BEGINNING OF YEAR 252,839.70 145,717.99 81,403.12
CASH AT END OF YEAR 209,025.2% 61,034.60 117,593.60

CAT- Form SEC 17 —~Quarterly Report — FY 2016



CENTRAL AZUCARERA DE TARLAC AND SUBSIDIARY
NOTES TO FINANCIAL STATEMENTS

1. Corporate Information, Status of Operations, Change in Majority Ownership and
Authorization for the Issue of the Consolidated Financial Statements

Corporate Infor mation
Central Azucarera de Tarlac (the Parent Company) was incorporated and registered with the Philippine

Securities and Exchange Commission {(SEC) en June 19, 1927. On January 27, 1976, the Board of Directors
and the stockholders approved the extension of the carporate life of the Parent Company for another 50
years. The Parent Company and its wholly owned subsidiary, Luisita Land Corporation (LLC), collectively
referred to as “The Group”, are engaged in the production of sugar and by products, developing, leasing

and selling real properties and other ancillary services.

e SEC on May 11, 1977 primarily for the purpose of developing,
leasing and selling real properties. Currently, the subsidiary maintains and cperates Luisita Industrial Park
(LIP), Luisita Business Park (LBP) and Las Haclendas de Luisita (LHDL) in Tarlac and provides water
distribution and wastewater treatment services to locators in LIP and residents of LHDL,

LLC was incorporated and registered with th

On October 15, 2014, the Parent Company acquired 100% of the total outstanding shares of LL.C
or the “Subsidiary”.

On December 2, 2014, the Board of Directors has approved to amend the Subsidiary’s articles of
incorporation by changing its corporate name from “Luisita Reaity Corporation” to “Luisita Land
Corporation” and to amend the principal place of business from 3CS Building, 119 Dela Rosa corner Carlos
Palanca Jr. Streets, Legaspi Village, Makati City to Luisita Industrial Park, San Miguel, Tarlac City.

The registered office address and place of business of the Parent Campany is San Miguel, Tarlac
City.

Change in Maiarity Ownership

On July 26, 2014, CAT Resource & Asset Holdings, Inc. (CRAHI) entered into a Memora ndum of Agreement
{MOA) with the majority shareholders (the “Cojuangco Family”) of the Parent Company for the acquisition
of 19,772,510 outstanding common shares at £91.00 per share (total consideration of #1,79% million).

The 19,772,510 common shares represent approximately 69.77% of the total issued and outstanding shares
of the Parent Company as of July 26, 2014

On August 20, 2014, CRAHI mace a tender offer to the minority shareholders for the remaining
8,481,366 outstanding common shares at B91.00 per share representing 30.02% of the total issued and

outstanding shares. The tender offer period expired on September 19, 2014.

of 1,332,044 shares, comprising 4.71% of the total

outstanding capital stock of the Parent Company, were tendered and accepted at the price of RS1.00
per share (the “Tendered Shares™). Cross and Settlement Date for the Tendered Shares occuired on
October 15, 2014, whereupen CRAHI paid the amount of RB121.2 million for the Tendered

Shares in accordance with the Terms of the Tender Offer.

At the end of the Tender Offer Period, a total

the Tender Offer, CRAHI owned and held a total of 21,104,554 of the Parent Company’s

After completion of
senting 74.69% of the total outstanding capital stock of the Parent Company.

common shares, repre

seftle the outstanding obligation of Jose Cojuangco and Sons,
s, to customers amounting to £995.0 million as of September
guarantee pertaining to the obligation of JCSI

As part of the agreement, CRAHIL wilf
Inc. (JCSI), one of the selling shareholder
30, 2014. As such, the Parent Company’s financial

is extinguished as of that date.
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Authorization for the Issue of the Consolidated Financial Statements
The accompanying consolidated financial statements were authorized for issue in accordance with a

resolution by the Board of Directars (BOD) on October 8, 2015.

2. Basis of Preparation and Statement of Compliance

Basis of Preparation
The consolidated financial statements have been prepared on the historical cost basis, except for iand

under “Property, plant and equipment {PPE)" account that has been measured at revalued amount,
“Investment property” and investment in fisted shares of stock under *Available-for-sale (AFS) financiatl
assets” account that have been measured at fair value. The consolidated financial statements are
presented in Philippine peso (Peso) unit, which is the Parent Company’s functional and presentation
currency. All amounts are rounded to the nearest Peso, except when otherwise indicated.

The consclidated financial statements provide comparative information in respect of the previous peried.

As discussed in Note 1, the Subsidiary was acquired only in October 2014. Thus, this is the Group’s
first consolidated financial statements. The comparative financial statements presented pertain to the
Parent Company’s primary financial statements issued in those years. This is aiso the first time that
the Parent Company is presenting Parent-oniy financiat mﬁﬂmgm:m.

Statement of Compliance
The accompanying consolidated financial statements have been prepared in accordance with

Phifippine Financiai Reporting Standards (PFRS).

Basis of Consglidation
The consolidated financial statements comprise the financial statements of the Group and its

subsidiary. Control is achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over the

investee. Specifically, the Group controls an investee if, and only if, the Group has:

¢ oower over the investee (i.e., existing rights that give it the current ability to direct the relevant

activities of the investee)
° Exposure, or rights, to variable returns from its involvement with the investee

3 The ability to use its power over the investee to mwmmnﬁ its returns

tion that a majority of <owm:m rights results in control. To support this
ess than a majority of the voting or similar rights of a investee,
stances in assessing whether it has power over an

Generally, there is a presump
presurnption and when the Group has |
the Greup considers all relevant fads and drcum

investee, including:

The contractual arrangements (s) with the other w,.,oﬁm holders of the investee
- Rights arising from other contractual arrangements
- The Group’s voting rights and potential voting rights

AT Garm CEC 17 - (Onaterl Report ~ FY 2016
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The Group re-assesses whether or not it centrols an investee if facts and circumstances indicate that
there are changes to cne or more of the three elements of control. Consolidation of a subsidiary
begins when the Group obtains control over the subsidiary and ceases when the Group loses control of
the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the
year are induded in the consolidated finandial statements from the date the Group gains controf untit the

date the Group ceases to control the subsidiary.

are attributed to the equity holders of the parent of the Group
Its in the non-controlling interests having a deficit
nancial statements of subsidiaries to bring their
policies. All intra-group assets and abilities,
ctions between members of the Group are

orofit or loss and each component of OCI
and to the non-controlling interests, even if this resu
halance. When necessary, adjustments are made to the fi
accounting policies into line with the Group’s accounting
equity, income, expenses and cash flows relating to transa

gliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without & loss of controi, is accounted for as an equity

transaction,

If the Group loses control over a subsidiary, it derecognizes the related assets (including
goodwill), liabilities, non-controliing interest and other components of equity, while any resultant gain or
loss is recognized in profit or loss. Any investment retained is recognized at fair value.

The accompanying consolidated financial statements comprise the financial statements of the
parent Company and ts wholly owned subsidiary LLC.

3. Changes in Accounting Policies and Disclosures

ose of the previous financial year except for the
t5 to PFRS, PAS and Philippine Interpretations
However, they do not have impact on the

The accounting policies adcpted are consistent with th
adoption of the following new, amended and improvemen
from IFRIC which the Group has adopted during the vear.
financial statements of the Group unless otherwise stated below:

e PAS 32, Fnancial Instruments: Presentation - Offsetting Financial Assels and Financial

Ligbilities {Amendments)
These amendments clarify the meaning of currently has a legally enforcea

criteria for non-simultaneous settlement mechanisms of clearing houses to qual
applied refrospectively.

ble right to set-off and the
ify for offsetting and are

* PAS 36, Impairment of Assets - Recoverable Amount Disclosures for Non-Financial Assets

(Amendments) .
These amendments  remove the unintended consegquences of PFRS 13, Fair Value

Measurement, on the disclosures required under PAS 36. In addition, these amendments require
disclosure of the recoverable amounts f assets or cash-generating units {CGUs) for which impairment

loss has been recognized or reversed during the period.
s PAS 39, Fnancial Instruments! Recognition and Measurement - Novation of Derivaives and

Continuation of Hedge Accounting {Amendments) . o
These amendments provide relief #rom discontinuing hedge accounting when novation of a derivative

designated as a hedging instrument mests certain criteria and retrospective application i required.

¢ Philippine Interpretation IFRIC 21, Levies (IFRIC 21) .
IFRIC 21 clarifies that an entity recognizes a liability for a levy when the activity that Tiggers payment,

as identified by the relevant legisfation, occurs. For a levy that is triggered upon reaching a minimum
threshold, the interpretation clarifies that no [ability shouid be anticipated before the specified

minimum threshold is reached. Retrospective application is required for IFRIC 21.
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. Annual Improvemeants to PERSs (2010-2012 cycle)
In the 2010 - 2012 annual improvements cycle, seven amendments to six standards were issued,

which included an amendment to PFRS 13, Fair Value Measurement The amendment to PFRS 13 is
effective immediately and it clarifies that short-term receivables and payables with no stated interest
rates can be measured at invoice amounts when the effect of discounting is immaterial.

Annual Improvements to PFRSs (2011-2013 cycle)
In the 2011 - 2013 annual improvements cycle, four amendments to four standards were issued,

which included an amendment to PFRS 1, Arst-time Adoption of. Philippine Financial Reporting Standards
- First-time Adoption of PFRS. The amendment to PFRS 1 is effective immediately. It clarifies that an
entity may choose to apply either a current standard or a new standard that is not yet mandatory, but
permits early appfication, provided either standard is applied consistently throughout the periods
presented in the entitys first PFRS financia statements.

o PFRS 10, Consofidated FAnancial Statements, PERS 12, Disclosure of Interests in Other
Entities and PAS 27, Separate Financial Statements (Amendments} — Investment £ntities.

These amendments provide an exception to the consolidation requirement for entities that meet the
definition of an investment entity under PFRS 10, The exception to consolidation requires investment
entities to account for subsidiaries at fair veiue through profit or loss (FVPL). The amendments

must be applied retrospectively, subject to certain tra nsition relief.

Standards Issued but not vet Effective
The Group will adopt the following new and amended standards and interpretations when these become

effective. Except as otherwise indicated, the Group does not expect the adoption of these new and
amended standards and interpretations to have significant impact on the consolidated financial

statements.

PAS 19 {Amencdments), Fmployee Benefits - Defined  Benefit Plans: Employee
Contributions (effective for annual periods beginning orn or after January 1, 2015 and are applied
retrospectively) PAS 19 requires an entity to consider contributions from employees or third parties
when accounting for defined benefit plans. Where the contributions are finked to service, they should
be attributed to periods of service as a negative benefit. These amendments clarify that, if the amount
of the conributions is independent of the number of years of service, an entity is permitted to recognize
such contributions as a reduction in the service cost in the period in which the service is rendered,

instead of allocating the contributions to the periods of service.

Annual Improvements to PFRSs (2010-2012 C) yele) (effective for annual periods beginning on or after
January 1, 2015)

These annual improvements include:

s PAS 16, Property, Plant and Equipment, and PAS 38, Intangible Assets — Revaluation Method

- Proportionate Restatement of Accumulated Depreciation and Amortization
The amendment is applied retrespectively and clarifies in PAS 16 and PAS 38 that the asset

may be revalued by reference to the cbservable data on either the gross or the net carrying amount.
In addition, the accurmulated depreciation or amartization is the Gifference between the gross and

carrying amounts of the asset.
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. PAS 24, Related Party Disciosures — Key Management Personne/ . .
The amendrment is applied retrospectively and darifies that a management entity, which is an entity that
provides key ma nagement personnel services, i a related party subject to the related party

disclosures.  In addition, an entity that uses a management entity is required fo disclose the expenses
incurred for management Services.

L
This improvement is app
performance and service ¢

PFRS 2, Share-based Payment — Definition of Vesting Condition .
jied prospectvely and clarifies various issues relating to the definitions of

onditions which are vesting conditions, including:

» A performance condition must contain a service condition.
° A performance target must be met while the counterparty is rendering service.
. A performance target may relate to the operations or activities of an entity, or to those

of another entity in the same group.
s A performance condition may be a mar
s If the counterparty, regardless of the reason, ceases {0

vesting period, the service condition is not satisfied.

ket or non-market condition.
provide service during the

* PERS 3, Business Combinations - Accounting for Contingent Consideration in a Business

Combination
The amendment is applied prospectively for business combinations for which the acquisition

date is on or after July 1, 2014. It clarifies that a contingent consideration that is not classified as eguity
is sunsequently measured at FVPL whether or not it falls within the scope of PAS 39, FAnancial

Instruments: Recognition and Measurernent.

. PERS 8, Operating Segments — Aggregation of Operating Segments and Reconciliation of the
Total of the Reportable Segments’ Assels fo the £nlity’s Assets

The amendments are applied retrospectively and clarify that:

An entity must disclose the judgments made by management in applying the aggregaton criteria in the
standard, including a brief description of operating segments that have been aggregated and the
economic characteristics (e.g., sales and gross margins) used f¢ assess whether the segments are

‘similar’.
o total assets is only required to be disclosed if the reconciliation

The reconciliation of segment assets t
maker, similar to the required disclosure for segment liabilities.

is reported to the chief operating decision
Annual Improvemeants to PFRSS (2011-2013 Cycle) (effective for annual periods beginning on or after
January 1, 2015)

These annual improvements include:

® PAS 40, Investment Property
The amendment is applied prospectively and darifies that PFRS 3, and not the description of ancillary

services in PAS 40, is used to determine if the transaction is the purchase of an asset or business
combination. The description of ancillary services in PAS 40 only differentiates between investment

proparty and owner-cccupied property (e, property, plant and equipment).
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» PERS 3, Business Combinations — Scope Exceptions for Joint Arrangements
The amendment is applied prospectively and dlarifies the following regarding the scope axceplions

within PFRS 3:

cint ventures, are outside the scope of PFRS 3.

* Joint arrangements, not just j
lies only to the accounting in the financial statements of the joint

. This scope exception app
arrangement itself.

* PFRS 13, Fair Value Measurement — Fortfolio Exception
The amendment is applied prospectively and clarifies that the portfolio exception in PFRS i3 can be
applied not only to financial assets and financial liabilities, but also to other contracts within the scope

of PAS 39.

Effective in 2016

. PAS 16, Property, Plant and Equipment and PAS 38, Intangible Assels {Amendments) —
Clarification of Acceptable Methods of Depreciation and Amortization (effective for annuat periods

beginning en or after January 1, 2016 and are applied prospectively)
The amendments clarify the principle in PAS 16 and PAS 38 that revenue reflects & pattern of

economic benefits that are generated from operating a business {of which the asset is part) rather than
the economic benefits that are consumed through use cf the asset. As a result, a revenue-based
method cannct be used to depreciate property, plant and equipment and may only be used in very
limitad circumstances to amortize intangible assels.

o PAS 16, Property, Plant and Equipment and PAS 41, Agriculture (Amendments) — Bearer
Flants (effective for annual periods beginning on or after January 1, 2016 and are applied

retrospectively)

The amendments change the accounting requirements for biological assets that meet the definition

of bearer plants. Under the amendments, biological assets that meet the definition of bearer plants
wili no lenger be within the scope of PAS 41, Instead, PAS 16 will apply. After initial recognition,
bearer plants will be measured under PAS 16 at accumulated cost {before maturity) and using either the
cost model or revaluation modet (after maturity). The amendments also require that produce that grows
on bearer plants will remain in the scope of PAS 41 measured at fair value less costs 0 sell, For
government grants related to bearer plants, PAS 20, Accounting for Government Grants and Disclosure

of Government Assistance, will apply.

- Fquity Method in Separate

° PAS 27 (Amendments), Separate Financial Statements
fter January 1, 2016 and are

Fnancial Statements (effective for annual periods beginning on or @
applied retrospectively)

The amendments wiil allow enti
joint ventures and associates
and electing to change to the equ

ties to use the equity methed to account for investments in subsidiaries,
in their separate financial statements. Entities already applying PFRS
ity method in its separate financial statements will have to apply that
change retrospectively.  For first-time adopters of PFRS electing to use the equity methed in its
separate financial statements, they will be required to apply this method from the date of transition
to PERS. The amendments are effective for annual periods beginning on or after January 1, 2016,
with early adoption permitted. These amendments will not have any impact on the Branch’s financial

statements.
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PFRS 10, Consolidated Fnancial Statements and PAS 28, Investments in Associates and Joint
ssociate or Joint Venture (effective

Ventures— Sale or Contribution of Assets between an Investor and its A
for annual pericds beginning on or after January 1, 2016 and are applied retrospectively)

These amendments address an acknowledged inconsistency between the requirements in PFRS
10 and those in PAS 28 (2011) in dealing with the saie or contribution of assets between an investor and
its associate or joint venture. The amendments require that a full gain or loss is recognized when a
transaction involves a business (whether it is housed in a subsidiary or not). A partial gain or loss is
recognized when a transaction involves assets that do not constitute a business, even if these assets are

housed in a subsidiary.

PERS 11 (Amendments), Joint Arrangements — Accounting for Acguisitions of Interests in
ng on or after January 1, 2016 and are applied

*

Joint Operations {effective for annual periods beginni

prospectively)
The amendments to PFRS 11 require that a joint operator accounting for the acquisition of an

interest in a joint operation, in which the activity of the joint operation constitutes a business must
apply the relevant PFRS 3 principles for business combinations accounting.  The amendments also
clarify that a previously held interest in a joint operation is not remeasured on the acquisition of an
additional interest in the same joint operation while joint control is retained. In addition, a sccpe
exclusion has been added to PFRS 11 to specify that the amendments do not apply when the parties
sharing joint contrel, including the reporting entity, are under common control of the same ultimate

controlling party.

The amendments apply to both the acquisition of the initial interest in a joint operation and the
acquisition of any additional interests in the same joint operation.

Annual Improvements to PFRSs (2012-2014 Cvele} (effective for annual periods beginning on or arter

January 1, 2016

These annual improvements include:

PAS 19, Employee Benefits — Regional Market Issue Regarding Discount Rate
clarifies that market depth of high guality corporate

h the obligation is denominated, rather than the country
deep market for high quality corporate bonds in that

This amendment is applied prospectively and
bonds is assessed based on the currency in whic
where the obligation is located. When there is no
currency, government bond rates must be used.

Operations ~ Changes in Methods

L4

PERS 5, Noncurrent Assets Held for Sale and Discontinued

of Disposal
The amendment is applied prospectively and clarifies that changing from a disposal through sale to a
not be considered to be a new plan of

disposal through distripution to owners and vice-versa should
disposal, rather itis a continuation of the original plan. There is, therefore, no interruption of the
application of the requirements in PFRS 5. The amendment also clarifies that changing the disposal

method does not change the date of classification.
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v PFRS 7, Financial Instruments: Disclosuires — Servicing Contracts

PFRS 7 requires an entity to provide disciosures for any continuing involvement in a fransferred
asset that is derecoghized in its entirety. The amendment clarifies that a servicing contract thet includes
5 fee can constitute continuing involvement in a financial asset. An entity must assess the nature of
the fee and arrangement against the guidance in PFRS 7 in order to assess whether the disclosures are
required, The amendment is to be applied such that the assessment of which servicing contracts
constitute continuing involvement wili need to be done refrospectively.  However, comparative
disclosures are not required to be provided for any period beginning before the annual period In

which the entity first applies the amendments.

Effective in 2018

* PERS 8, Anancial Instruments (effective for annual periods beginning on or after January 1,

2018 and are applied retrospectively)
In July 2014, the final version of PFRS 8, FAnancial Instruments, was issued. PERS 9 reflects all phases

of the financial instruments project and replaces PAS 39, FAnancial Instruments: Recagnition and
Measurement. and all previcus versions of PFRS 9. The standard introduces new requirements for
dassification and measurement, impairment, and hedge accounting.

The adoption of PFRS 9 will have an effect on the classification and measurement of the Group’s financial
assets and impairment methodclogy for financial assets, but will have no impact on the classification and
measurement of the Group’s financial liabifities, The Group is currently assessing the impact of adopting

this standard.
Interpretation whose effective date was deferred

philippine Interpretation of IFRIC 15, Agreements for the Construction of Real Estate

This interpretation covers accounting for revenue and associated expenses by entities that undertake the
construction of real estate directly or through subcontractors. The Philippne SEC and the Financial
Reporting Standards Council (FRSC) have deferred the effectivity of this interpretation until the final
Revenue standard is issued by the International Accounting Standards Board (IASB) and an evaluation
of the requirements of the final Revenue standard against the practices of the Philippine real estate

industry is completed.

Standard issued by the IASE but not yet been adopted by the FRSC

° IFRIC 15, Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a new five-step model that will apply to revenue arising
from contracts with customers. Under IFRS 15, revenue is recognized at an amount that reflects the
consideration to which an entity expects to be entitled in exchange for transferring goods or services to
The principles in IFRS 15 provide a more structured approach to measuring and
The new revenue standard is applicable to ali entities and will supersede all
ents under IFRS. Either a full or modified retrospective application
ning on or after January 1, 2017 with early adeption permitted.

a custemer.
recognizing revenue.
current revenue recognition requirem
is required for annual periods begin
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The Group is currently assessing the impact of IFRS 15 and plans to adopt the new standard on the

required effective date once adopted loaally.

4. Summary of Significant Accounting and Financial Reporting Policies

Business Combinations and Goodwill
Business combinations are accou nted for

using the acguisition method, The cost of an acquisition is
measured as the aggregate of the consideration transferred, which is measured at acquisition date fair
value, and the amount of any non-controiling interests in the acquiree, For each business combination,
the Group elects whether to measure the non-controlling interests in the acquiree at fair value or at
the proportionate share of the acquireg’s identifiable net assets. Acquisition- related costs are
expensed as incurred and included in administrative expenses.

When the Group acquires a business, it assesses the financal assets and Fabilities assumed for
appropriate classification and designation in accordarce with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date. This includes the separation of

embedded derivatives in host contracts by the acquiree.

Any centingent consideration to be transferred by the acquirer will be recognized at fair value at the
acquisition date. Contingent consideration classified as an asset or ligbility that is & finandal instrument
and within the scope of PAS 39, Fnancial Inséruments:  Recognition and Measurement, is
measured at fair value with the changes in fair value recognized in the consolidated statement of income.

{being the excess of the aggregate of the consideration transferred
and the amount recognized for non-controlling interests) and any previous interest held over the net
identifiable assets acquired and liabilites assumed. If the fair value of the net assets acquired is in excess
of the aggregate consideration transferred, the Group re-assesses whether it has correctly identified all
of the assets acquired and all of the liabilities assumed and reviews the procedures used to measure
the amounts to be recognized at the acquisition date. If the reassessment stili results in an excess
of the fair value of net assets acquired over the aggregate consideration transferred, then the gain is

recognized in consolidated statement of income.

Goodwill is initially measured at cost

easured at cost less any accumulated impairment losses. For the
purpose of impairment testing, goodwill acguired in a husiness combination is, from the acquisition date,
allocated to each of the Group's cash-generating units that are expected to benefit from the combination,
irespective of whether other assets or liabilities of the acquiree are assigned to those units.

Where geodwill has been allocated to a cash-generating unit (CGU) and part of the operation within
that unit is disposed of, the goodwill associated with the disposed operation is included in the Grrying
amount of the cperation when determining the gain or {oss on disposal. Goodwill disposed in these
circumstances is measured based on the relative values of the disposed cperation and the portion of the

cash-generating unit retained.

After initial recognition, goodwill is m
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Current versus Noncurrent Classification
The Group presents assets and labili
classification.

ties in the balance sheet bassd on current or noncurrent

An asset is current when it is expected to be realized or intended to be sold or consumed in the normal
operating cycle or within twelve (12} months after the reporting date, when it is held primarily for the
purpose of trading, or cash or cash equivalents unless restricted from being exchanged or used o settle
a liability for at least twelve (12) months after the reporting date. All other assefs are classified as

noncurrent,

A liability is current when it is expected to be settled in the normal operating cycle or due to be settled
within twelve (12) months after the reporting date, when it is held primarily for trading, or when there
is no unconditional right to defer the settlement of the liability for at least twelve (12) months after the

reporting date. All other liabilities are classified as noncurrent.

Fair Value Measurement
The Group measures finandial instruments such as AFS financial assets and nonfinancial assets

such as land caried at revalued amount and investment property, at fair value at each reporting
date. Also, fair velues of financial instruments measured at amortized cost are disclosed in Note

31

d be received to sell an asset or paid to Tansfer a fiability in an orderty
e measurement date. The fair value measurement is based
ot or transfer the liabifity takes place ether:

Fair value is the price that woul
transaction between market participants at th
on the presumption that the transaction to sell the ass

« in the principal market for the asset or Hability, or
in the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to the Group.

assumptions that market participants would

The fair value of an asset or a liability is measured using the
ket participants act in their best economic

use when pricing the asset or liability, assuming that mar
interest.

The fair value of financial instruments that are traded in active markets at each balance sheet date is
determined by reference to quoted market prices or deater price quotations (bid price for long positions
and ask price for srort positions), without any deduction for transaction costs at the close of business
on the balance sheet date. When current bid prices and asking prices are not available, the prices of
the most recent transaction provide evidence of the current fair value as long as there has not been &

significant change i economic circumstances since the time of the transaction,

a non-financial asset takes into account a market participant’s abifity to
asset in its highest and best use or by selling it to ancther
est and best use.

A fair value measurement of
generate economic benefits by using the
market participant that would use the asset in its high

circumstances and for which sufficient

The Group Uses valuation technigues that are appropriate in the
ervable inputs and minimizing

data are availzble to measure fair value, maximrizing the use of relevant obs
the use of uncbservable inputs.
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All assets and liabilities for which fair value is measured or disclosed in the consolidated financial
statements are categorized within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

. Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabiliZies.
. Level 2 - Valuation technigues for which the lowest level input that is significant fo the fair

value measurement is directly or indirectly observable.
v tevel 3 - Valuation technigues for which the
value measurement is unobservable.

lowest level input that is significant to the fair

abilities that are recognized in the consolidated financial statements on a recurring basis,
the Group determines whether transfers have occurred between Levels in the hierarchy by re- assessing
categorization {based on the lowest level input that is significant to the fair value measurement as a

whole) at the end of each reporting pericd.

For assets and i

fair vaiue disclosures, the Group has determined classes of assets and liabilities on

For the purpose of
s and risks of the asset or liability and the level of the fair value

the bagis of the nature, characteristic
hierarchy as explained above.

Cash and Cash Eguivalents
Cash includes cash on hand and in banks. Cash equivalents are short-term, highly liquid investments

that are readily convertible to known amounts of cash with original maturities of three months o less
from the date of acquisition and are subject to an insignificant risk of change In value.

Financia| Assets
Initial Recognition and Measurement. Finandial assets within the scope of PAS 39 are classified as

financial assets at fair value through profit or loss (FVPL), loans and receivables, held-to- maturity (-{TM}
investments, AFS financial assets, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate. The Company determines the classification of its financial assets at initial

recognition.

Al financial assets are recognized initially at fair value plus, in the case of investments not at ~VPL,

directly attributable ransaction cests.

ry of assets within a time frame established by

purchases or sales of financial assets that require delive
e recagnized on the trad= date

regulation or convention in the marketplace {regular way trades) ar
i e. the date that the Company commits o purchase or sell the asset,

include loans and receivables and AFS financial assefs. The

The Group’s financial assets
Company has no financial assets classified at FYPL, HTM investments and derivatives designated as

hedging instruments in an effective hedge as at June 30, 2015 and 2014,

Subsequent Measurement. The subsequent measurement of financial assets depends on their

classification as follows:

loans and receivabies are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. After initial measurement, such
financial assets are subsequently measured at amortized cost using the effective interest rate (EIR)
method, less impairment. Amartized cost is calculated by taking into account any discount or premium
on acquisition and fee or costs that are an integral part of the EIR, The EIR amortization

Loans and Receivables.
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as well as the losses arising from impairment is included in the “Interest income” account in the
consofidated statement of income. Loans and receivables are inciuded in current assets if matuwity is
within twelve (12} months from the balance sheet date. Otherwise, these are classified as noncurrent

assets.

This category includes cash and cash eguivalents (excluding eash on hand) and receivables.
assets inciude equity securities. Equity investments classified

AFS Financial Assets.  AFS fina neial
ed as held for trading nor designated at FVPL.

as AES are those, which are neither classifi

After initial measurement, AFS financial assets are subseguently measured at fair value with unrealized
gains or lcsses recognized as other comprehensive income in the “Unrealized gain (loss) on
available-for-sale financial assets” account, until the investment is derecognized, at which time the
cumulative gain or loss is recognized in the “Gain or loss on sale of available-for- sale financial assets”
account in the consolidatec statement of income, of determined to be impaired, at which time
the cumulative loss is recognized in the consolidated statement of income. Dividends earned on holding
AFS equity instruments are recognized in the consolidated statement of income as dividend income when

the right of the payment has been established.

The Subsidiary has an investment in AFS which are being classified as current assets.

AFS financial assets whose fair value cannot be reliably measured are measured at cost less any
impairment. If a reliable measure of fair value subsequently becomes available, the asset s measured
at that fair value, and the gain or loss is recognized in the consolidated statement of comprehensive
income, provided itis not impaired. If a reliable measure ceases to be available, it should thereafter be
measured at ‘cost!, which is deemed to be the fair value on that date. Any gain or |0sS previousty
recognized in consolidated other comprehensive income will remain in equity until the asset has been
sold, otherwise disposed of or impaired, at which time it should be reciassified to the consclidated

statement of income.

This category includes AFS financial assets classified as proprietary shares and investments in listed and

yniisted securities.

Derecognition of Fina ncial Assets
A financial asset (or, when applica

assets) is derecognized when:

ble a part of a financial asset or part of a group of similar financial

. the rights to receive cash flows from the asset have expired; or
. the Group has transferred its rights to receive cash flows from the asset or has assurned an

obligation to pay the received cash flows in ful without material delay to a ﬁzanm_@csamqmﬁmmm-
has transferred substantially all the risks and rewards of the

through' arrangement; and either: (a)
mmmmnoigsmm:m#:mﬂ rransferred nor retained substantially all the risks and rewards of the asset,

but has transferred control of the assel.

s rights to receive cash flows from an asset or has entered into a
ther transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the asset is recognized to the extent of the
Group's continuing involvement in the asset.  In that case, the Group also recognizes an associated
liability. The transferred asset and the associated iHabiiity are measured on a basis that reflects the

rights and obligations that the Group has retained.

Wwhen the Group has transferred it
pass-through arran7gement and has nei
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Continuing invcivement that takes the form of a guarantee over the transferred asset is measured at
the lower of the ariginal carrying amount of the asset and the maximum amount of congideration

that the Group could be required to repay.

Imoairment of Finandial Assets

The Group assesses at each balance sheet date whether a finandal asset or group of financial
assets is impaired. A financial asset or @ group of financial assets is deemed to be impaired if, and only
if, there is cbjective evidence of impairment as a result of one or more events that has occurred
after the initiai recognition of the asset (an incurred “loss evert”) and that loss event has an impact on
the estimated future cash flows of the financial asset or the group of financial assets that can be reliably
ectimated. Fvidence of impairment may include indications that the debtors or a group of debtors is
experiencing significant financial difficulty, default or delinguency in interest or principal payments, the
probability that they will enter bankruptcy or other financial recrganization and where ohservable data
indicate that there is @ measurable decrease in the estimated future cash flows, such as changes in

arrears or ecoromic conditions that correlate wih defaults.

Assets Carried at Amortized Cost. If there s objective evidence that an impairment loss on assets
carried at amortized cost has been incurred, the amount of the loss is measured as the difference
t and the present value of estimated future cash flows

berween the asset’s carrying amoun
Amxnmca_.gm?gqm expected credit losses that have not been incurred) discounted at the financial asset’s

i effective interest rate or EIR (i.e., the EIR computed at initial recognition). If aloan has a

origina

variable interest rate, the discount rate for measuring any impairment loss is the current EIR.  The
carrying amount of the asset is reduced through use of an ailowance account.  The amount of the
loss is recognizad in the consolidated statement of income.

The Group first assesses whether objective evidence of impairment exists individually for financial

assets that are individually significant, and individually or collectively for financial assets that are
not indivicuaily significant.  If i is determined that no cbjective evidence of impairment exists for
an individually assessed financial asset, whether significant or not, the asset is included in a group of
financial assets with similar credit risk characteristics and that group of financial assets is collectively
assessed for impairment,  Assets that are individually assessed for impairment and for which an
impairment 0ss is o continues to be recognizad are no fonger included in & collective assessment of

impairment.

nt of the impoairment loss decreases and the decrease can he related

e impairment was recogrized, the previously recognized
The amount of the reversal is

If, in 2 subseqeent pericd, the amou
objectively @ an event occurring after th
impairment. 1038 is reversed by adjusting the allowance account.
recognized i the statement of cansolidated income. Interest income continues to he accrued on the

reduced carrying amount hased on the original EIR of the asset. Loans and receivables, together with
the assceiated aflowance, are written off when there is no realistic prospect of Eﬁcﬂm recovery and all
collateral, if any, has been realized or has been transferred to the Groud. If, in a subsequent year,

the amount of the estimated impairment loss increases OF decreases because of an event occurring
afeer the impairment was recognized, the previously recoghized impairment loss is increased or ﬂmﬂcnma
by adjusting the allowance account. If a write- off is later recovered, the recovery is recognized in the
consolidated statement of income under “Other income” account.

AFS Financial Assets. The Group treats AFS financial assets as impaired when there is objective evidence

rhat impairmont exists.
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In the casc of equity investments classified as AFS, objective evidence would include a significant or
prolonged <eciine in the fair value of the investment below its cost. 'Significant’ is evaluagted against
the original cost of the investment and ‘prolonged’ against the period in which the fair vaiue has
heen below its original cost. If an AFS financial asset is impaired, an amount comprising the
difference between its cost {net of any principal payment and amortization) and current fair value, less
any impairrent loss previously recognized in the consofidated statement of income, is transferred from
equity to the consolidated statement of income. Reversals in respect of equity instruments classified

as AFS are not recognized in consolidated statement of income.

In the case o AFS equity investments carried at cost, the amount of impairment [oss is measured as
the differerce between the asset’s carrying amount and the present value of estimated future cash
flows discounted at the current market rate of refurn for a similar financial asset. Such impairment

losses are ot reversed.

E:msgm_mm,.mmm
Initial Recconition and Measurement, Financial labilities within the scope of PAS 39 are

“wancial liabilities at FVPL, other ligbilities at amortized costs, or as derivatives designated

classified as fina
as hedging instruments in an effective hedge, as appropriate. The Group determines the classification

of its financial tabilities at initial recognition.

All finandia! fiahilities are recognized initially at fair value and in the case of other liabilities at amortized
costs, less dircctly attributable transaction costs.

ncial liabilities. As at June 30, 2015 and 2014, the

The Group’s {inancial liabilities consist of ¢ther fina
at FVPL and derivatives designated as

Group has no financial liabiiities dassified as financial fabilities
hedging instruments in an effective hedge.

Other Finaocial Lisbilities.  This category pertains to financial liabilities that are not held for trading
or not desicnated as at FVPL upon the inception of the liability. These include liabilities arising from
Cther financial liabilities are recognized inidally at fair value and are

operations ard borrowings.

subsequentiv carried at amortized cost, taking into account the impact of applying the EIR method of
amortization: {0 accretion) for any related premium, discount and any directly attributable transacticn
costs. Gains und losses are recognized in the consolidated statement of income when the liahilities
are derecognized as well as through the EIR amortization process.

This category includes notes payable, trade and other payabies (excluding statutory liabilities), due to
related parties, and other noncurrent Habilities.
Ltees. Financial guarantees are those contracts that require a payment to be made 1o

ecause the specified debtor fails to make a payment when due
nize financial guarantees

Financial Giarar
reimburse the older for a loss it incurs b
'h the terms of a debt instrument. The Group does not recog

in accordant .
in the fina staterments until an obligation to pay the fiability of another party to the arrangement is
established. 1t s only disclesed as part of liquidity risk of the Group.

A financial liability is derecognized when the obligation under the liability is discharged
ial liability is replaced by another from the same

of an existing fiability are substantially modified,

Derecognition.
or cancellec ¢ has expired. When an existing financ

lender on subsiantially different terms, or the terms

such an exchange or modification is treated as a derecogrition of the original liabifity and the recognition
of a new lianity, and the difference in the respective carrying amounts is recognized in the consolidated
statement of :come.
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